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Municipal Finance Management Act 56 of 2003 —
Chapter 7, Section 53 - Approval by the Mayor

MFEMA (S53({1){c)(ii))

The Mayor of a Municipality must-
(c) take all reasonable steps to ensure -

(ii) that the Municipality’s service delivery and implementation plan is approved by
the mayor within 28 days of the approval of the budget.

Submitted by:

Name Boipelo Motlhaping
Designation Municipal Manager
Signature .
D =N oS0
Date i_\.s—— tJ
lune Joab

Approval by:
Name Dineo Leutlwetse-Tshabalala
Designation Mayor

0

Signature @ .

Date -
D0 June Ho26b




Chapter 1
1.1. Foreword by Mayor

As the Mayor of Joe Morolong Local Municipality, | hereby approve this document as
the Top Layer Service Delivery and Budget Implementation Plan (SDBIP) of the
Municipality for the 2026/2027 financial year in accordance with Section 56 of Local
Government: Municipal Finance Management Act, No. 56 of 2003 (MFMA).

The approval of the SDBIP 2026/2027 takes place at the time when we as a country

and the world are hard at work fighting unemployment and poverty.

| am pleased to present the reviewed SDBIP of JMLM detailing the one-year plan of
the institution that gives effect to the actual implementation of the Integrated
Development Plan (IDP). It includes service delivery targets for each quarter and
facilitates oversight over financial and non-financial performance of the Municipality.
The SDBIP is used to monitor and manage the implementation of the IDP. Our staff
is expected to implement the SDBIP diligently. | am confident that the SDBIP is
credible in that it complies with the minimum requirements as stipulated in the MFMA
Circular 32 of 2005.

This is the core of the annual performance contract between officials, Council and
facilitates the process for holding management accountable for its performance in a
financial year. | am certain that this SDBIP provides a vital link between the Mayor,

Council and the administration.

On behalf of the administration, | would like to extend our hand of appreciation to the
communities of Joe Morolong for entrusting us with their Municipality. We will continue
to work together with all our strategic partners and build long-lasting relationships for

the benefit of all our communities.



Chapter 2

2.1. Introduction

The development, implementation and monitoring of a Service Delivery and Budget
Implementation Plan (SDBIP) is required by the Municipal Finance Management Act
(MFMA). In terms of Circular 13 of National Treasury, “the SDBIP gives effect to the
Integrated Development Plan (IDP) and budget of the Municipality and will be possible
if the IDP and budget are fully aligned with each other, as required by the MFMA.” As
the budget gives effect to the strategic priorities of the Municipality, it is important to
supplement the budget and the IDP with a management and implementation plan.

The SDBIP serves as the commitment by the Municipality, which includes the
Administration, Council and Community, whereby the intended objectives and
projected achievements are expressed in order to ensure that desired outcomes over
the long term are achieved and these are implemented by the administration over the

next twelve months.

The SDBIP provides the basis for measuring performance in service delivery against
quarterly targets and implementing the budget based on monthly projections. Circular
13 further suggests that “the SDBIP provides the vital link between the Mayor, Council
(Executive) and the Administration, and facilitates the process for holding
management accountable for its performance. The SDBIP is a management,
implementation and monitoring tool that will assist the Mayor, Councillors, Municipal

Manager, Senior Managers and Community.



Chapter 3

3.1. Linking the IDP and the Budget

integrated Development Planning requires many different planning processes to be
brought together and co-ordinated. In terms of linking service plans or service delivery
and budget implementation plans of the individual department in the Municipality with
the other planning processes in the IDP, the departments routinely produce
operational plans, capital plans, annual budgets, institutional and staffing plans, etc.
to take the IDP forward. Clearly it is not feasible to include all of these details within
the IDP document.

Joe Morolong Local Municipality (through the IDP Community Consultation
Programme) has identified the most critical needs from the communities and they all

find expression and well pricritised in the |IDP.

3.2. Reporting on SDBIP
This section covers reporting on the SDBIP as a way of linking the SDBIP with the

oversight and monitoring operations of the Municipal administration.

Various reporting requirements are outlined in the MFMA. Both the Mayor and the
Accounting Officer have clear roles to play in preparing and presenting these reports.
The SDBIP provides an excellent basis for generating the reports for which MFMA
requires. The reports then allow the Council to monitor the implementation of service

delivery programmes and initiatives across the Municipality.

3.3. Monthly Reporting

Section 71 of the MFMA stipulates that reporting on actual revenue targets and
spending against the budget should occur on a monthly basis. This reporting must be
conducted by the Accounting Officer of a Municipality no later than 10 working days,
after the end of each month.

Reporting must include the following:
(i) actual revenue, per source; (ii) actuat borrowings; (iii) actual expenditure, per vote;

actual capital expenditure, per vote; (iv) the amount of any allocations received.



3.4. Quarterly Reporting

Section 52 (d) of the MFMA compels the mayor to submit a report to the council on
the implementation of the budget and the financial state of affairs of the Municipality
within 30 days of the end of each quarter. The quarterly performance projections

captured in the SDBIP form the basis for the mayor's quarterly report.

3.5. Mid-year Reporting

Section 72(1) (a) of the MFMA outlines the requirements for mid-year reporting. The
accounting officer is required by the 25th January of each year to assess the
performance of the Municipality during the first half of the year taking into account:

(i) the monthly statements referred to in section 71 of the first half of the year (ii) the
Municipalities service delivery performance during the first half of the financial year,
and the service delivery targets and performance indicators set in the service delivery
and budget implementation plan; (jii) the past year's annual report, and progress on
resolving problems identified in the annual report; and (iv) the performance of every
Municipal entity under the sole or shared control of the Municipality, taking into account

reports in terms of Section 88 from any such entities.

Based on the outcomes of the mid-year budget and performance assessment report,
an adjustments budget may be tabled if actual revenue or expenditure amounis are
materially different from the projections contained in the budget or the SDBIP. The
SDBIP is also a living document and may be modified based on the mid-year
performance review. Thus, the SDBIP remains a kind of contract that holds the Joe

Morolong Local Municipality accountable to the community.



Chapter 4

41. Legislative Framework

The Municipal Financial Management Act 56 of 2003 (MFMA) in chapter 1 defines the
Service Delivery and Budget Implementation Plan (SDBIP) as follows:

"a detailed plan approved by the Mayor of a Municipality in terms of section 53(1) (c)
(i) for implementing the Municipality's delivery of Municipal services and its annual
budget, and which must indicate:

(a) Projections for each month of: — Revenue to be collected by source and; -
Operational and capital expenditure by vote. (b) Service delivery targets and
performance indicators for each quarter; and (c) Any other matters that may be
prescribed”.

Furthermore, in ferms of Section54 (d) State that the Mayor on receipt of a statement
or report submitted by the accounting officer of the Municipality in terms of section 71
or 72, must issue any appropriate instructions to the accounting officer to ensure—
that the budget is implemented in accordance with the service delivery and budget
implementation plan; and that spending of funds and revenue collection proceed in
accordance with the budget; identify any financial problems facing the Municipality,
including any emerging or impending financial problems; and in the case of a section

72 report, submit the report to the council by 31 January of each year.

Circular 13 of the MFMA indicates that the SDBIP provides an integration between the
Mayor, Council and the Administration, by essentially assisting to hold management
accountable for its performance. Furthermore, it states that the goals and objectives
set by the Municipality must be quantifiable outcomes that can be measured to enable

the monitoring of performance and evaluation of service delivery cutcomes.

4.2. The 5 necessary components of the SDBIP as stipulated in Circular 13 of
the MFMA include:

+ Monthly projections of revenue to be collected for each sources;
« Monthly projection of expenditure (operating and capital) and revenue for each

vote;



Quarterly projections of service delivery targets and performance indicators for
each vote;
Ward information for expenditure and service delivery; and

Detailed capital works plan broken down by ward over three years,
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